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DEPARTMENT  OF  EDUCATION 
34  CFR  Part  690 

Pell  Grant  Program;  Revision  in  the 
1981-82  Family  Contribution 
Schedules 

agency;  Department  of  Education. 
ACTION:  Final  regulations. 

SUMMARY:  These  regulations  revise  the 
Family  Contribution  Schedules  for  the 
Pell  Grant  Program  which  were 
published  as  final  regulations  on 
January  19, 1981.  The  Family 
Contribution  Schedules  are  the  formulas 
used  in  determining  student  eligibility 
for  Pell  Grants  on  the  basis  of  financial 
need. 

EFFECTIVE  DATE:  These  regulations  are 
expected  to  take  effect  45  days  after 
they  are  transmitted  to  Congress. 
Regulations  are  usually  transmitted  to 
Congress  several  days  before  they  are 
published  in  the  Federal  Register.  The 
effective  date  is  changed  if  the  Congress 
takes  certain  adjournments.  It  should  be 
noted,  however,  that  these  regulations 
apply  only  to  Pell  Grants  made  for  the 
period  of  July  1, 1981  through  June  30, 
1982.  If  you  want  to  know  the  effective 
date  of  these  regulations  call  or  write 
the  Department  of  Education  contact 
person. 

FOR  FURTHER  INFORMATION  CONTACT: 

William  L.  Moran  or  David  Morgan, 
Office  of  Student  Financial  Assistance, 
ROB-3,  Room  4318,  400  Maryland 
Avenue  SW.,  Washington,  D.C.  20202. 
Telephone  (202J  472-4300. 
SUPPLEMENTARY  INFORMATION: 

General  Background 

The  Family  Contribution  Schedules 
include  an  “offset”  based  on  family  size 
which  is  used  in  computing  the  size  of 
the  Pell  Grant.  These  offsets  are  updated 
each  year  to  reflect  the  increases  in  the 
Consumer  Price  Index  published  by  the 
Bureau  of  Labor  Statistics  of  the 
Department  of  Labor.  The  offsets 
represent  basic  subsistence  costs  for 
families.  The  offsets  are  subtracted  from 
the  income  of  the  student  and  his  family 
along  with  other  deductions  to  derive 
“discretionary  income.”  A  portion  of 
discretionary  income  is  assessed  as  the 
student's  expected  family  contribution. 

On  January  19, 1981,  the  Department 
of  Education  published  in  the  Federal 
Register  the  final  regulations  for  the 
1981-82  Family  Contribution  Schedules 
increasing  the  offsets  by  12.6  percent  to 
reflect  the  increase  in  the  Consumer 
Price  Index  (46  FR  5320).  This  regulation 
rescinds  that  increase  and  restores  the 


family  size  offsets  to  the  level  set  in  the 
1980-81  Family  Contribution  Schedules. 
The  dependent  student  offsets  will  also 
remain  at  their  1980-81  levels. 

As  a  part  of  President  Reagan's 
Budget  Reform  Plan  a  number  of 
changes  are  being  made  in  the  student 
aid  programs  with  the  intention  of 
reducing  Federal  expenditures  and 
curbing  inflation.  A  number  of  the 
changes  will  require  legislative  action, 
and  proposed  amendments  have  already 
been  submitted  to  Congress.  The  family 
size  offsets,  however,  may  be  changed 
by  a  regulatory  amendment  without  the 
need  for  a  legislative  amendment. 

By  holding  the  family  size  offsets  at 
the  1980-81  level,  and  thus  increasing 
the  amount  of  family  income  considered 
discretionary  and  subject  to  assessment 
in  the  formula,  the  Secretary  is 
reemphasizing  the  traditional 
responsibility  of  the  family  in  financing 
postsecondary  education.  Additionally, 
by  not  indexing  the  offsets,  the 
Secretary  is  including  the  Pell  Grant 
Program  in  the  effort  to' combat  inflation. 

Waiver  of  Notice  of  Proposed 
Rulemaking 

The  issue  of  raising  the  family  size 
offsets  to  reflect  the  increase  in  the 
Consumer  Price  Index  was  included  in 
the  notice  of  proposed  rulemaking  for 
the  Family  Contribution  Schedules 
published  in  the  Federal  Register  of 
August  1, 1980.  Several  conunents  were 
received  including  one  that  suggested 
that  the  use  of  the  Consumer  Price  Index 
artificially  increased  financial  need.  For 
the  reasons  stated  earlier,  the  Secretary 
is  now  in  agreement  with  this  comment. 
Moreover,  the  Family  Contribution 
Schedules  are  used  to  determine  the 
amount  of  a  student's  Pell  Grant  for  the 
award  period  starting  on  July  1, 1981 
while  section  431(d)  of  the  General 
Education  Provisions  Act  delays  the 
effective  date  of  regulations  for  45  days 
after  they  are  transmitted  to  Congress. 
Accordingly,  the  Secretarj'  finds  that 
publication  of  a  proposed  rule  in  this 
instance  would  be  unnecessary  and 
impracticable  within  the  meaning  of  5 
U.S.C.  553(b),  and  is  publishing  those 
rules  as  final  regulations. 

(Catalog  of  Federal  Domestic  Assistance  No. 
84.063,  Pell  (Basic)  Grant  Program) 

Dated;  March  9, 1981. 

T,  H.  BeU, 

Secretary  of  Education. 

PART  690— PELL  GRANT  PROGRAM 

Subparts  C  and  D  of  Part  690  of  Title 
34  of  the  Code  of  Federal  Regulations 
are  amended  as  follows; 


1.  In  §  690.34  the  family  size  offsets  in 
paragraph  (a)(1)  are  amended  to  read  as 
follows: 

§690.34  Computation  of  the  expected 
family  contribution  for  a  dependent  student 
from  the  effective  famiiy  income. 

★  *  *  A  * 

(a)  *  *  * 

ID  *  *  * 

Family  Size  Offsets 

FannHy  member  Amoo*il 


2  . . . . .  S5.000 

3  . . . .  . . . .  6.050 

4  _ _ _  _  _ _ -  7.700 

5  . . . .  .  9.050 

6  _ _ ._... _  .  . . , .  10^50 

10 . - . 14,850 

Plus  $1,150  tor  each  adoKionai  family  member  oxer  10. 


2.  In  §  690..34a  the  dependent  student 
offsets  in  paragraph  (a)(1)  are  amended 
as  follows: 

§69044a  Computation  of  the  expected 
family  contribution  for  a  dependent  student 
from  the  effective  student  income. 

A  A  *  •  A 

(a)  *  *  • 

(1)  *  *  * 

Dependent  Student  Offsets 

Single  student . . . .  $2,650 

Married  student — . . . . .  3,850 

3.  In  §  690.44  the  family  size  offsets  for 
an  independent  student  in  paragraph 
(a)(1)  are  amended  as  follows: 

§690.44  Computation  of  the  expected 
famiiy  contribution  for  an  independent 
student  from  the  effective  family  income. 

A  A  A  A  A 

(a)  *  *  * 

(1)  *  *  * 

Family  Size  Offsets 

Family  members  Amount 

1  . $3,850 

2  . 5.000 

3_ . . . . .  _  _ _  6.050 

5  _ . .  ._  . . .  9.050 

6  . 10^50 

■> . . . . 11.350 

8  _ 12.550 

9  _ _ _ _ _ _ _ _ _ _ _  13750 

10  . 14,850 

Phis  $1,150  for  each  additioral  family  member  over  10 


V  *  V  4  • 

(20  U.S.C  1070(a)(3)(B)) 
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